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TosKI & Co.; r.c. 
CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT 

The Board of Directors 
The Queens Library Foundation, Inc.: 

We have audited the accompanying financial statements of The Queens Library Foundation, Inc. 
(the Foundation) (a nonprofit organization), which comprise the statement of financial position as of 
June 30, 2016, and the related statements of activities and cash flows for the year then ended, and 
the related notes to financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due 
to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the Foundation's preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Foundation's internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of significant accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of The Queens Library Foundation, Inc. as of June 30, 2016, and the changes in 
its net assets and its cash flows for the year then ended, in accordance with accounting principles 
generally accepted in the United States of America. 

Report on Summarized Comparative Information 

We have previously audited The Queens Library Foundation, Inc.'s 2015 financial statements, and 
we expressed an unmodified audit opinion on those audited financial statements in our report dated 
November 16, 2015. In our opinion, the summarized comparative information presented herein as 
of and for the year ended June 30, 2015, is consistent, in all material respects, with the audited 
financial statements from which it has been derived. 

Williamsville, New York 
, 2016 
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The Queens Library Foundation, Inc. 
Statement of Financial Position 
June 30, 2016 and 2015 

Current Assets 

Cash and Cash Equivalents 

Receivables 
From Individuals, Corporations, and Foundations, 

including unconditional promises to give 

Total Current Assets 

Receivables from Individuals, Corporations, and Foundations 
including unconditional promises to give 

Property and Equipment, net 

Other Assets 
Prepaid Expenses 
Long Term Investments 
Due From the Queens Borough Public Library 

Total Other Assets 

Total Assets 

Liabilities and Net Assets 

Liabilities 
Accounts Payable 
Accrued Payroll and Related Expenses 

Total Liabilities 

Net Assets 

Invested in Capital Assets 
Unrestricted - Other 

Total Unrestricted 

Temporarily Restricted 
Permanently Restricted 

Total Net Assets 

Total Liabilities and Net Assets 

See accompanying notes to financial statements 
-3-

$ 

s 

s 

2016 2015 

256,111 $ 540,467 

279,197 351,199 

535,308 891,666 

263,394 542,591 

496,851 244,156 

10,112 112 
14,620,646 14,352,170 

172,286 640,151 

14,803,044 14,992,433 

16,098,597 s 16,670,846 

90,814 94,913 
22,187 22,228 

113,001 117,141 

496,851 244,156 
271,173 295,424 

768,024 539,580 

6,811,155 7,824,242 

8,406,417 8,189,883 

15,985,596 16,553,705 

16,098,597 s 16,670,846 



The Queens Library Foundation, Inc. 
Statement of Activities 
For the ear ended June 30, 2016 (with summari:::ed in ormation or the ear ended June 30, 20 I 5 

Temporarily Permanently 
Unrestricted Restricted Restricted 

Revenues, Gains and Other Support 
Contributions from individuals, corporations, and 

foundations, including unconditional promises 
to give $ 122,830 $ 1,076,687 $ 236,052 

Net gains (losses) on Investments (381,959) (24,423) 
Interest and Dividend Income 869 267,241 7,148 
In-kind Development Expenses 933,673 
Net Assets Released from Restrictions 1,975,170 (1,975,056) (114) 

Total Revenues, Gains, and Other Support 3,032,542 (1,013,087) 218,663 

Expenses 
Library Program Services 

Wages and Fringe Benefits 569,979 
Books and Other Library Materials 413,153 
Programs (contracted program services and exhibits) 276,092 
Information Technology 57,424 
Contractual and Services 13,821 
Supplies, Equipment and Furniture 121,020 
Other 123,653 

Total Library Program Services 1,575,142 

Fund Raising and Development 
In-Kind Wages and Fringe Benefits 750,006 
Contractual and Services 161,782 
Supplies, Equipment and Furniture 21,042 
Other 63,109 

Total Fund Raising and Development 995,939 

Management and General 

Wages and Fringe Benefits 78,611 
Contractual and Services 152,803 2,129 
Other 1,603 

Total Management and General 233,017 2,129 

Total Expenses 2,804,098 2,129 

Change in Net Assets 228,444 (1,013,087) 216,534 
Net Assets at Beginning of Year 539,580 7,824,242 8,189,883 

Net Assets at End of Year $ 768,024 $ 6,811,155 $ 8,406,417 

See accompanying notes to financial statements 
- 4 -

Total Total 
2016 2015 

$ 1,435,569 $ 1,800,534 
(406,382) 73,882 
275,258 242,238 
933,673 936,594 

2,238,118 3,053,248 

569,979 531,186 
413,153 310,179 
276,092 223,766 

57,424 14,231 
13,821 53,175 

121,020 57.787 
123,653 158,183 

1,575,142 1,348,507 

750,006 888,176 
161,782 153,165 
21,042 7,616 
63,109 20,678 

995,939 1,069,635 

78,611 12,639 
154,932 135,377 

1,603 1,152 

235,146 149,168 

2,806,227 2,567,310 

(568,109) 485,938 

16,553,705 16,067,767 

$ 15,985,596 $ 16,553,705 



The Queens Library Foundation, Inc. 
Statement of Cash Flows 
For the years ended June 30, 2016 and 2015 

Cash Flows from Operating Activities 

Change In Net Assets 

Adjustments to reconcile change in net assets 
to net cash provided by operating activities: 

(Gain) loss on investments 
Depreciation Expense 
Decrease in receivables from individuals, 

corporations and foundations including 
unconditional promises to give 

Increase in prepaid expenses 
Decrease in accounts payable 
Increase (decrease) in accrued payroll and related 

expenses 

Total Adjustments 

Net Cash Provided By Operating Activities 

Cash Flows From Investing Activities 
Purchase of property and equipment 
Purchases of investments, net 

Net Cash Used by Investing Activities 

Cash Flows From Financing Activities 
Change in due to/from the Queens Borough 

Public Library 

Net Cash Provided by Financing Activities 

Net Increase (Decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Year 

Cash and Cash Equivalents at End of Year 

See accompanying notes to financial statements 
- 5 -

$ 

$ 

2016 2015 

(568,109) $ 485,938 

406,382 (73,882) 
124,143 102,388 

351,199 439,900 
(10,000) (20) 

(4,099) (24,698) 

(41) 3,634 

867,584 447,322 

299,475 933,260 

(376,838) (32,345) 

(674,858) (1,011,885) 

(1,051,696) (1,044,230) 

467,865 253,616 

467,865 253,616 

(284,356) 142,646 

540,467 397,821 

256,111 $ 540,467 



1. Organization 

THE QUEENS LIBRARY FOUNDATION, INC. 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEARS ENDED JUNE 30, 2016 AND 2015 

The Queens Library Foundation, Inc. (the "Foundation") is a not-for-profit corporation 
incorporated in the State of New York on November 18, 1988. The Foundation was 
organized exclusively for educational, charitable and scientific purposes. The 
Foundation is supported primarily through donor contributions. It benefits, assists 
and supports the Queens Borough Public Library (the "Library"), its branches, 
collections and its successors in all its activities by providing program services and 
organizing fundraising events. The Foundation and the Library have common 
trustees and share common facilities and personnel. 

2. Summary of Significant Accounting Policies 

Basis of Accounting 

The financial statements have been prepared on the accrual basis of accounting 
and, accordingly, reflect all significant receivables, payables and other liabilities. 
Under the accrual basis of accounting, revenues are recorded when earned and 
expenses are recorded when an obligation is incurred, regardless of when the 
related cash transaction takes place. 

Basis of Presentation 

The Foundation is required to report information regarding its financial position and 
activities according to three classes of net assets: unrestricted net assets, 
temporarily restricted net assets, and permanently restricted net assets. 

The net assets of the Foundation and the changes therein are classified as follows: 

Unrestricted - Unrestricted net assets represent those resources that are not 
subject to donor-imposed restrictions. 

Temporarily restricted - Temporarily restricted net assets represent those 
resources that have been restricted by donors or grantors for specific purposes 
and the unappropriated appreciation on donor-restricted endowment funds that 
are subject to the requirements of the New York Prudent Management of 
Institutional Funds Act (NYPMIFA). Net assets released from restrictions 
represent the passage of time, satisfaction of the restricted purposes, and/or 
explicit appropriation action by the members of the Board of Directors. 
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THE QUEENS LIBRARY FOUNDATION, INC. 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEARS ENDED JUNE 30, 2016 AND 2015 

2. Summary of Significant Accounting Policies (Continued) 

Basis of Presentation, Continued 

Permanently restricted - Permanently restricted net assets represent those 
resources that have been designated by the donor or grantor to be held and 
invested in perpetuity. Generally, the donors of these assets direct the 
Foundation to use all or part of the income earned on related investments. 
Under the terms of NYPMIFA, those earnings are classified as temporarily 
restricted in the accompanying statements of activities, pending appropriations 
by the Board of Directors. 

Applicability of NYPMIFA 

The terms of NYPMIFA are applicable to the Foundation. NYPMIFA addresses the 
management and investment of a not-for-profit entity's investments, and the 
appropriations by the governing board of the earnings derived from the donor­
restricted endowment funds. NYPMIFA requires all of the financial resources of the 
Foundation to be used in a "prudent" fashion, with the express approval and action 
of the governing board. 

Property and Equipment 

Property and equipment are stated at cost. Major expenditures for property and 
equipment and those which substantially increase useful lives are capitalized. 
Maintenance, repairs and minor renewals are expensed as incurred. When assets 
are retired or otherwise disposed of, their costs and related accumulated 
amortization are removed from the accounts and resulting gains and losses are 
included in income. Depreciation is provided by the straight-line method over the 
estimated useful lives of the assets. 

Contributions 

Contributions received are recorded as increases in unrestricted, temporarily 
restricted, or permanently restricted net assets depending on the existence and/or 
nature of any donor or Board of Directors restrictions. Contributions restricted by the 
donor are recorded as increases in unrestricted net assets if the restriction expired in 
the fiscal year in which the contribution is recognized. When a restriction expires, 
temporarily restricted net assets are reclassified to unrestricted net assets. 

Promises to Give 

A promise to give to the Foundation that is, in substance, unconditional is 
recognized when the promise is received. Conditional promises to give are 
recognized only when the conditions on which they depend are substantially met 
and the promise becomes unconditional. 
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THE QUEENS LIBRARY FOUNDATION, INC. 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEARS ENDED JUNE 30, 2016 AND 2015 

2. Summary of Significant Accounting Policies (Continued) 

Promises to Give, Continued 

The Foundation uses the allowance method to determine uncollectible unconditional 
promises receivable. The allowance is based on prior years' experience and 
management's analysis of specific promises made. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities 
and disclosures of contingent assets and liabilities at the date of the financial 
statements and reported amounts of revenues and expenses during the reporting 
period. Accordingly, actual results could differ from those estimates. 

Cash and Cash Equivalents 

The Foundation considers all highly liquid investments, available for current use, 
with an initial maturity of three months or less when purchased, to be cash 
equivalents. 

Concentrations of Credit Risk arising from investments in cash and cash 
equivalents and marketable securities in excess of insured limits 

Financial instruments that potentially subject the Foundation to a concentration of 
credit risk are cash and cash equivalents and marketable securities. The 
Foundation maintains cash balances at several banks. Accounts at each bank are 
insured by the Federal Deposit Insurance Corporation up to $250,000. As of June 
30, 2016 and 2015, the Foundation's uninsured balances were approximately 
$6,000 and $291,000, respectively. Certain investments in marketable securities and 
money market accounts with the Foundation's broker dealers are insured up to 
$500,000 by Securities Investor Protection Corporation ("SIPC") insurance. At June 
30, 2016 and 2015, investments in marketable securities and money market 
accounts exceeded SIPC insurance limits by approximately $13.1 million and $13.8 
million, respectively. The Foundation has not experienced any losses in these 
accounts and believes it is not exposed to any significant credit risk. 

Investments 

The Foundation records its investments in marketable securities with readily 
determinable fair values and all investments in debt securities at their fair values in 
the Statements of Financial Position. The objective of fair value measurement is to 
determine the price that would be received to sell an asset or paid to transfer a 
liability in an orderly transaction between market participants at the measurement 
date. Unrealized gains and losses are included in the change in unrestricted net 
assets in the accompanying Statement of Activities unless their use is restricted by 
the donor. 
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THE QUEENS LIBRARY FOUNDATION, INC. 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEARS ENDED JUNE 30, 2016 AND 2015 

2. Summary of Significant Accounting Policies (Continued) 

Income Taxes 

Income taxes have not been provided for, as the Foundation is tax-exempt under 
Section 501 (c)(3) of the Internal Revenue Code. The Foundation files Form 990, 
Return of Organization Exempt from Income Tax and New York State return (CHAR 
500). 

Donated Services 

During the years ended June 30, 2016 and 2015, the value of contributed services 
meeting the requirements for recognition in the financial statements was not material 
and has not been recorded. In addition, many individuals volunteer their time and 
perform a variety of tasks that assist the Foundation with fundraising and 
administrative services throughout the year that are not recognized as contributions 
in the financial statements since the recognition criteria was not met. 

In-Kind Contributed Wages and Fringe Benefits Support and Fundraising and 
Development Expenses 

Wages and fringe benefits of certain employees of the Library that spent 
substantially all of their time on matters relating to the Foundation have been 
recorded as In-kind Revenues from Contributed Wages and Fringe Benefits and In­
kind Fundraising and Development Expenses as these amounts are not due to be 
repaid to the Library. 

Subsequent Events 

Management has evaluated subsequent events through the date of the report, which 
is the date the financial statements were available for issuance. 

Reclassifications 

Reclassifications have been made to certain 2015 balances in order to conform 
them to the 2016 presentation. 

3. Receivables from Individuals, Corporations and Foundations, Including 
Unconditional Promises to Give 

Contributions, including unconditional promises to give, generally consist of pledges 
from donors that will be received over a period specified period (more than one 
year). 
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3. 

THE QUEENS LIBRARY FOUNDATION, INC. 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEARS ENDED JUNE 30, 2016 AND 2015 

Receivables from lndividuals1 Cor~orations and Foundations1 

Unconditional Promises to Give (Continued) 

Contributions receivable consist of the following: 

2016 
Amounts due in: 

Less than one year $ 500,000 
One to five years 500,000 

1,000,000 
Less unamortized discount (457,409) 

Net contributions received $ 542,591 

Including 

2015 

$ 555,250 
1,000,000 

1,555,250 
(661,460) 

$ 893,790 

Contributions receivable are reflected at the present value, which approximates fair 
value, of estimated future cash flows using an annual discount rate of 6% for 
balances due after one year from the balance sheet date. 

At June 30, 2016 and 2015, one contributor accounted for 100% and one accounted 
for 99%, respectively, of contributions receivable. 

An allowance for uncollectible contributions receivable has not been provided as 
management considers all amounts to be collectible. 

4. Investments 

Investments are stated at fair value and consist primarily of equity and fixed income 
securities. Investments as of June 30, 2016 and 2015 are summarized as follows: 

2016 

Fair 
Value 

Unrealized 
Appreciation 

2015 

Fair 
Value 

Unrealized 
Appreciation 

$14,486,404 $14,620,646 $134,242 $13,904,884 $14,352,170 $447,286 

The fair value of the equities and fixed income securities are determined based on 
quoted market prices. 

Fair Value Measurements 

The fair value measurement accounting literature establishes a fair value hierarchy 
that prioritizes the inputs to valuation techniques used to measure fair value. This 
hierarchy consists of three broad levels: Level 1 inputs consists of unadjusted 
quoted market prices for identical assets and have the highest priority, and Level 3 
inputs are unobservable and have the lowest priority. The Foundation uses 
appropriate valuation techniques based on the available inputs to measure the fair 
value of its investments. When available, the Plan measures fair value using Level 1 
inputs because they generally provide the most reliable evidence of fair value. Level 
3 inputs were only used when Level 1 or Level 2 inputs were not available. No Level 
3 inputs were used by the Foundation. 

- 10 -



THE QUEENS LIBRARY FOUNDATION, INC. 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEARS ENDED JUNE 30, 2016 AND 2015 

4. Investments (Continued) 

5. 

Fair Value Measurements, Continued 

The following are the fair values of investments: 

June 30, 2016 Level 1 

Preferred and common stock $ 8,781,430 $ 
Money market accounts 485,755 
Derivatives 1,531,856 
Corporate bonds 

Fair Value 

Level 2 

- $ 

Level3 

- $ 8,781,430 
485,755 

1,531,856 
3,821,605 3,821,605 

Total assets at fair value $ 10,799.041 $3,821.605 $==- $ 14.620.646 

Fair Value 

June 30, 2015 Level 1 Level2 Level3 Total 

Preferred and common stock $ 6,962,461 $ - $ - $ 6,962,461 
Money market accounts 337,305 337,305 
Derivatives 1,186,645 1,186,645 
Corporate bonds 5,865,759 5,865,759 

Total assets at fair value $ 8,486,411 $5,865.759 $ - $ 14.352.170 

Pro~ert~ and Egui~ment 

Major classes of software consist of the following: 

Estimated useful 
life - years 

Computer software 
Building improvements 
Furniture 
Less accumulated depreciation 

Net property and equipment 

3 
7 - 39 

7 

2016 

$623,803 
337,369 
142,298 

(606,619) 

$ 496.851 

2015 

$508,556 
182,744 
35,332 

(482,476) 

$ 244.156 

Depreciation expense was $124,143 and $102,388 in 2016 and 2015, respectively. 
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THE QUEENS LIBRARY FOUNDATION, INC. 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEARS ENDED JUNE 30, 2016 AND 2015 

6. Restrictions on Net Assets 

Temporarily Restricted Net Assets 

Temporarily restricted net assets are available for support of specific programs and 
operating purposes. Changes in temporarily restricted net assets consist of the 
following for the year ended June 30, 2016: 

Beginning Ending 
Balance Additions Releases Balance 

Futures Fund for Children 
Services $3,973,744 $ (73,458) $ 34,598 $3,865,688 

Library Renovations 625,353 388,129 237,224 
Children's Programs 283,839 313,877 452,305 145,411 
Job Programs 148,895 66,514 142,414 72,995 
Adult Programs 83,679 10,521 71,176 23,024 
Literacy Programs 83,730 205,389 177,500 111,619 
New Americans Services 4,400 4,500 (5,660) 14,560 
Young Adult Programs 10,028 9,000 13,718 5,310 
Buy-A-Book 211,916 95,658 219,733 87,841 
Technology 29,740 29,740 
Library Materials 2,297,345 226,249 333,361 2,190,233 
Children's Library Discovery 

Center 45,000 45,000 
Other 26,573 103,719 73,042 57,250 

Total $7,824.242 $ 961,969 $1,975,056 $6,811,155 

Permanently Restricted Net Assets 

The State of New York enacted a version of Uniform Prudent Management of 
Institutional Funds Act ('UPMIFA". the "Act"), known as the New York Prudent 
Management of Institutional Funds Act ("NYPMIFA") that governs the investment 
and management of donor restricted endowment funds by New York not-for-profit 
organizations. 

NYPMIFA gives the Board of Directors authority to spend donor-restricted 
endowment funds that are not wholly expendable on a current basis due to donor­
imposed restrictions on spending. In particular, and unlike prior law. it allows 
institutions to spend endowment funds below their original dollar amount ("historic 
dollar value") without court approval or Attorney General review, if the institution"s 
board of directors conclude that such spending is prudent. NYPMIFA also provides 
standards for the prudent management and investment of institutional funds, the 
delegation of management and investment functions to outside advisors, and 
procedures for lifting or modifying donor-imposed restrictions on the management. 
expenditure or use of institutional funds. NYPMIFA requires that boards determine 
whether it is appropriate to consider alternatives before deciding whether to 
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THE QUEENS LIBRARY FOUNDATION, INC. 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEARS ENDED JUNE 30, 2016 AND 2015 

6. Restrictions on Net Assets (Continued) 

Permanently Restricted Net Assets, Continued 

authorize expenditure of an endowment fund. It also requires that a notice be given 
to available donors of endowment funds who executed the gift instrument before 
September 17, 2010, allowing these donors to opt out of the new rule permitting 
institutions to spend below the historic dollar value of endowment funds. The Act 
also requires that the Foundation act "in good faith, with the care that an ordinarily 
prudent person in a like position would exercise under similar circumstances," and 
must consider various factors such as economic conditions, purpose of endowment 
fund, etc. in managing and investing the endowment assets. 

The Foundation has interpreted the Act as requiring the preservation of the fair value 
of the original gift as of the gift date of the donor-restricted endowment funds absent 
explicit donor stipulations to the contrary. As a result of this interpretation, the 
Foundation classifies as permanently restricted net assets (a) the original value of 
gifts donated to the permanent endowment, (b) the original value of subsequent gifts 
to the permanent endowment, and (c) accumulations to the permanent endowment 
made in accordance with the direction of the applicable donor gift instrument at the 
time the accumulation is added to the fund. The remaining portion of the donor­
restricted endowment fund that is not classified in permanently restricted net assets 
is classified as temporarily restricted net assets until those amounts are appropriated 
for expenditure by the Foundation in a manner consistent with the standard of 
prudence prescribed by the Act. In accordance with NYPMIFA, the Foundation 
considers the following factors in making a determination to appropriate or 
accumulate donor-restricted endowment funds: (1) the duration and preservation of 
the various funds, (2) the purposes of the donor-restricted endowment funds, (3) 
general economic conditions, (4) the possible effect of inflation and deflation, (5) the 
expected total return from income and the appreciation of investments, (6) other 
resources of the Foundation, and (7) the Foundation's investment policies. 

The Foundation has adopted investment and spending policies, approved by its 
Board, for endowment assets that attempt to provide a predictable stream of funding 
to programs supported by its endowment funds while also maintaining the 
purchasing power of those endowment assets over the long-term. Accordingly, the 
investment process seeks to achieve an after-cost total real rate of return, including 
investment income as well as capital appreciation, which exceeds the annual 
distribution with acceptable levels of risk. Endowment assets are invested in a well 
diversified asset mix, which includes equity and debt securities, that is intended to 
result in a consistent inflation-protected rate of return that has sufficient liquidity to 
make any required annual distribution, while growing the funds if possible. 
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THE QUEENS LIBRARY FOUNDATION, INC. 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEARS ENDED JUNE 30, 2016 AND 2015 

6. Restrictions on Net Assets (Continued) 

Permanently Restricted Net Assets, Continued 

The Foundation's spending policy is limited to spending amounts prescribed by the 
grantors. The Foundation expects the current spending policy to allow its 
endowment funds to maintain their purchasing power as well as to provide additional 
real growth through investment return. 

The balance in the endowments which are all classified as permanently restricted on 
the statement of financial position at June 30, 2016 and 2015 are as follows: 

Starr Endowment - income generated from endowment 
investments for programs and services for the 
International Resource Center at the Flushing 

2016 2015 

Branch Library $ 700,000 $ 700,000 

Applebaum Endowment - income generated from 
endowment investments for Mail-A-Book program; 
Latchkey program and adult reference books for 
Central Library and the Pomonok Branch Library 318,000 287,000 

Elmezzi Foundation Endowment - income generated 
from endowment investments to be used for the 
Long Island City Adult Learning Center operating 
costs beginning in 2017 if the value of the 
endowment is at least $6 million plus Consumer 
Price Index for each year through 2017 5,542,591 5,338,540 

NEH Endowment- investment income - 50% to be used 
for adult humanities programs and 50% reinvested 
in endowment 548,889 554,356 

Forever Fausta - Language and Learning Endowment 
to be used for the Hunters Point Library 45,706 54,500 

The Hebrew Technical Institute - Income generated 
from endowment investments to support programs 
that support high school and college students in 
computer skills 446,704 445,778 

The Womens Club of Malba to support the Whitestone 
Library and its gardens 24,957 24,907 
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THE QUEENS LIBRARY FOUNDATION, INC. 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEARS ENDED JUNE 30, 2016 AND 2015 

6. Restrictions on Net Assets (Continued) 

Permanently Restricted Net Assets, Continued 

Mr & Mrs Ahmad Endowment to support the Children's 
Library Discovery Center STEM materials and 
resources 

The Francis Hornik Endowment to be used to support 
programs for women and girls 

Altman Endowment - investment income to be used for 
the Futures Fund 

2016 2015 

$ 49,915 $ 49,815 

49,913 49,811 

679,742 685,176 

$8,406,417 $ 8.189.883 

Changes in the endowment net assets for the year ended June 30, 2016 are as 
follows: 

Endowment net assets, beginning of year 
Contributions 
Investment income (loss) 
Amounts appropriated for expenditure 

Endowment net assets, end of year 

Total 
Temporarily Permanently Endowment 
Restricted Restricted Assets 

$ 934,040 

1,155,873 
(160,984) 

$ 8, 189,883 $ 
236,052 
(17,389) 

(2,129) 

9,123,923 
236,052 

1,138,484 
(163,113) 

$ 1.928.929 $ 8,406.417 $ 10.335.346 

Changes in endowment net assets for the year ended June 30, 2015 are as follows: 

Total 
Temporarily Permanently Endowment 
Restricted Restricted Assets 

Endowment net assets, beginning of year $ 977,234 $7,828,690 $ 8,805,924 
Contributions 357,941 357,941 
Investment income 67,578 3,252 70,830 
Amounts appropriated for expenditure (110,772) (110,772) 

Endowment net assets, end of year $ 934.040 $8,189,883 $ 9,123,923 
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THE QUEENS LIBRARY FOUNDATION, INC. 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEARS ENDED JUNE 30, 2016 AND 2015 

7. Related Party Transactions 

Contribution Revenue 

In April 2005, the Board of Trustees of the Library adopted a revised resolution 
stating that all unrestricted bequests received by the Queens Borough Public Library 
of $250,000 or less would be transferred to the Foundation's Futures Fund. The 
transfers of unrestricted bequests in excess of $250,000 are subject to Board 
approval. Such transfers are to continue until the net assets of the Futures Fund 
reach $5,000,000. A bequest of $3,000 in 2016 and $3,365 in 2015 was received 
and transferred to the Futures Fund. 

Due from the Queens Borough Public Library 

During the normal course of business, the Library and the Foundation incur 
expenses on behalf of each other. At June 30, 2016 and 2015, the Library owed the 
Foundation $172,286 and $640,151, respectively, for unreimbursed net expenses. 

In-kind Contributed Wages and Fringe Benefits Support and Fundraising and 
Development Expenses 

The total amount of the Development Department's wage, fringe benefit costs and 
contractual services at June 30, 2016 and 2015 were $933,673 and $936,594, 
respectively. These wages and fringe benefits were paid by the Library and 
recorded as In-kind Contributed Support as well as Fund Raising and Development 
Expenses as these amounts are not to be repaid to the Library. 

Other Expenses 

The following donations have been included in other expenses of the Foundation: 

During the fiscal year ended June 30, 2015, the Foundation transferred 50% of the 
investment gain on the NEH Endowment of $1,963 to the Queens Borough Public 
Library. 

8. Functional Allocation of Expenses 

The costs of providing library services and fundraising and development have been 
summarized on a functional basis in the statements of activities. Accordingly, 
certain costs have been allocated among the programs and supporting services 
benefited. 
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TosKI & Co., r.c. 
CERTIFIED PUBLIC ACCOUNTANTS 

The Board of Directors 

REPORT TO THE BOARD 

, 2016 

The Queens Library Foundation, Inc. 

Dear Board Members: 

We have audited the financial statements of The Queens Library Foundation, Inc. (the 
Foundation) for the year ended June 30, 2016 and have issued our opinion dated , 2016. 
Professional standards require that we provide you with information about our responsibilities under 
auditing standards generally accepted in the United States of America, as well as certain 
information related to the planned scope and timing of our audit. We have communicated such 
information in our engagement letter to you dated April 5, 2016. Professional standards also require 
that we communicate to you the following information related to our audit. 

Significant Audit Findings 

Qualitative Aspects of Accounting Practices 

Management is responsible for the selection and use of appropriate accounting policies. The 
significant accounting policies used by the Foundation are described in note 2 to the financial 
statements. No new accounting policies were adopted and the application of existing policies was 
not changed during 2016. We noted no transactions entered into by the Foundation during the year 
for which there is a lack of authoritative guidance or consensus. All significant transactions have 
been recognized in the financial statements in the proper period. 

Accounting estimates are an integral part of the financial statements prepared by 
management and are based on management's knowledge and experience about past and current 
events and assumptions about future events. Certain accounting estimates are particularly sensitive 
because of their significance to the financial statements and because of the possibility that future 
events affecting them may differ significantly from those expected. The most sensitive estimates 
affecting the Foundation's financial statements were: 

• Contributions receivable - Receivables are stated at the amount management 
estimates will be collectible on outstanding balances. 

• Useful lives of capital assets - Management's estimate of the useful lives of 
capital assets is based on the historical asset life information for the Foundation's 
capital assets and industry standards, in order to determine the value and period 
of time over which individual capital assets are to be depreciated. 
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Certain financial statement disclosures are particularly sens1t1ve because of their 
significance to financial statement users. The most sensitive disclosures affecting the financial 
statements were: 

• The disclosure related to contributions receivable in note 3 to the financial 
statements. 

• The disclosure of investments in note 4 to the financial statements. 

• The disclosure of restrictions on net assets in note 6 to the financial statements. 

The financial statement disclosures are neutral, consistent and clear. 

Difficulties Encountered in Performing the Audit 

We encountered no significant difficulties in dealing with management in performing and 
completing our audit. 

Corrected and Uncorrected Misstatements 

Professional standards require us to accumulate all misstatements identified during the audit, 
other than those that are clearly trivial, and communicate them to the appropriate level of 
management. There were no such misstatements identified during the audit. 

Disagreements with Management 

For purposes of this letter, a disagreement with management is a financial accounting, 
reporting, or auditing matter, whether or not resolved to our satisfaction, that could be significant to 
the financial statements or the auditors' report. We are pleased to report that no such disagreements 
arose during the course of our audit. 

Management Representations 

We have requested certain representations from management that are included m the 
management representation letter. 

Management Consultations with Other Independent Accountants 

In some cases, management may decide to consult with other accountants about auditing and 
accounting matters, similar to obtaining a "second opinion" on certain situations. If a consultation 
involves application of an accounting principle to the Foundation's financial statements or a 
determination of the type of auditors' opinion that may be expressed on those statements, our 
professional standards require the consulting accountant to check with us to determine that the 
consultant has all the relevant facts. To our knowledge, there were no such consultations with other 
accountants. 
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Other Audit Findings or Issues 

We generally discuss a variety of matters, including the application of accounting principles 
and auditing standards, with management prior to retention as the Foundation's auditors. However, 
these discussions occurred in the normal course of our professional relationship and our responses 
were not a condition to our retention. 

* * * * * * 

This information is intended solely for the use of the Board of Directors and management of 
The Queens Library Foundation, Inc. and is not intended to be, and should not be, used by anyone 
other than these specified parties. 

Very truly yours, 

TOSKI & CO., CPAs, P.C. 
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